
DOES IT MAKE SENSE TO

REFINANCE?



How do you Know if
it Makes Sense to Refinance?
You would never just throw away thousands of dollars, right? 
Or pass up the opportunity to put more money in your pocket each month? 

Believe it or not, this may be happening right under your nose. And even 
worse—it’s a common problem that many homeowners don’t even know 
they have. All of this might be easily fixed by refinancing your home. 

Here’s the top 5 reasons to refinance your home:

1.  Lowering Your Interest Rate

2.  Adjusting the Length of Your Mortgage

3.  Removing Private Mortgage Insurance (PMI)

4.  Switching Your Loan Type

5.  Looking to Make Upgrades to Your Current Home



Old Loan* New Loan*

Current Balance/Loan Amount $180,000 $180,000

Term 30 Year 30 Year

Interest Rate 5.5% 4.0%

Monthly Payment $1,022 $859

Monthly Savings $162

One-Year Savings $1,952

Ten-Year Savings $19,520
* Notes: This assumes at least 20% of equity in the home. The interest rate, annual percentage rate (APR) shown are subject to change without notice. 
The monthly payment shown includes principal and interest only.  Your payment may be higher if an escrow/ impound account is required. Your APR 
will vary based on your final loan amount. Stated rates and terms are intended as examples only. For a 30 year loan, a $180,000 mortgage loan with a 
rate of 5.5% (APR 5.615%) with no points, would have a monthly payment of $1,022.02 (principal & interest). For a 30 year loan, a $180,000 mortgage 
loan with a rate of 4.0% (APR 4.095%) with no points, would have a monthly payment of $859.35 (principal & interest).

Interest rates may have gone down due to market conditions since you 
purchased or last refinanced your home loan. Because the interest rate on 
your loan is directly tied to how much you pay on your overall mortgage, 
lower rates usually mean lower monthly payments. With the term of your 
loan staying the same, lowering the interest rate can save hundreds to 
thousands off your total loan payment.

Check out this example of monthly payments (principal and interest) on a 
30-year conventional fixed rate loan of $180,000 at 5.5% and 4.0%.

Reason 1:
Lowering Your Interest Rate



Wouldn’t it be nice to cut the length of your mortgage in half? You can do 
that by moving from a 30-year loan to a 15-year. This will not only save you 
money by paying off the loan sooner but can also save you thousands 
because interest rates on shorter terms tend to be lower. Your monthly 
payments will likely be higher with this option but don’t let that scare you! It 
just means you’re paying more toward your principal each month. This is a 
great option to maximize return on your investment faster and plan for 
debt-free homeownership.

Reason 2:
Adjusting the Length of Your Mortgage

New Loan Old Loan

Monthly Payment $1,423 $1,022

Total Interest $78,488 $190,199

* Notes:  This example is shown for a $180,000 conventional loan. This assumes at least 20% of equity in the home. The interest rate, annual percentage rate 
(APR) shown are subject to change without notice. The monthly payment shown includes principal and interest only.  Your payment may be higher if an 
escrow/ impound account is required. Your APR will vary based on your final loan amount. Stated rates and terms are intended as examples only.For a 15 year 
loan, a $180,000 mortgage loan with a rate of 5.0% (APR 5.193%) with no points, would have a monthly payment of $1,423.43 (principal & interest).

Check out the Mortgage Calculators on our website if you’d like 
to crunch some numbers. See how extra payments can help you 
pay off your home quicker, and reduce the interest you pay.

Term 15-Year 30-Year

Interest Rate 5.0% 5.5%

30301515



Reason 3:
Removing Private Mortgage Insurance (PMI)
Home values have risen dramatically over the past few years. If your original 
down payment was less than 20%, you’re probably paying PMI. Your home 
could now have enough equity to refinance and remove your monthly PMI 
payments which could save you a lot of money! The appraisal will serve as 
validation of the current value − and if your loan amount is 80% or less of 
the current appraised value, PMI should be dropped.

What is Private Mortgage Insurance (PMI)?
Private mortgage insurance, also called PMI, is a type of mortgage 
insurance you might be required to pay for if you have a 
conventional loan. Like other kinds of mortgage insurance, PMI 
protects the lender—not you—if you stop making payments on 
your loan. 

*https://www.consumerfinance.gov/ask-cfpb/what-is-private-mortgage-insurance-en-122/



Reason 4:
Switching Your Loan Type
Moving from an FHA to a Conventional Loan

If you’re a first-time homeowner your current mortgage may be with the 
FHA (Federal Housing Authority). Although FHA is a great option for some, 
paying premiums for mortgage insurance and other costs are common with 
this type of loan. As home values continue to rise, it may be a good time for 
you to look at switching from your FHA loan to a conventional loan program.

Moving from an ARM to a Conventional Loan

 If you currently have an Adjustable Rate Mortgage (ARM) and you’re looking 
to switch to a fixed-rate loan, a conventional loan could be right for you. 
Monthly payments on an ARM loan can change due to adjustments in the 
interest rates. The unpredictability of this loan can be unnerving for those 
who want the comfort of a consistent amount to budget for each month.

CONVENTIONAL

FHA

ARM



Reason 5:
Looking to Make Upgrades to Your Current Home

Inventory remains low making it difficult for those wanting to upsize. 
Because of this, many people are interested in making improvements to 
their current home. But how? Churchill has great options for current 
homeowners who have equity in their home, especially when mortgage 
rates are low.

Let’s walk through an example. You bought a house 7 years ago and the 
value of your home has gone up. That’s great news! During this time, your 
family has also grown (that’s also great news). But you now need an extra 
bedroom. Instead of looking for real estate in your current school district, 
you can stay put and upgrade your home with an addition. We can help you 
explore your options so you can decide if you’re ready to expand your home 
and avoid a costlier move.



Now that we’ve narrowed down the top 5 reasons to refinance, let’s take a 
look at what to expect once you start the process. 

The approval process will resemble what you originally experienced when 
you got your mortgage. Your lender will look at everything from your 
income, assets, credit score, other debts, current property values, and the 
total amount you want to borrow.

When you refinance, you’re not just renegotiating the terms of the old 
mortgage, you’re replacing your existing loan with different terms. Because 
of this, expect that your home will need to be appraised, your credit will 
need to be checked, and there will probably be changes to your title and 
homeowners’ insurance. 

Getting Started is Easy:
How Do You Start the Refinance Process?

•

•

EASY



Current monthly mortgage payment at 6.0% $1199

Subtract your new monthly payment -$1073

Your monthly savings $126

Divide total costs by monthly savings $2500/$126

Number of months it will take to recover costs 19.8 months

* Important Notices:
For a 30 year loan, a $200,000 mortgage loan with a rate of 5.0% (APR 5.101%) with no points, would have a monthly payment of $1,073.64 (principal & interest).*  
To give you accurate rate, we will require a credit report, and the fee will be collected at that time.
The rate quotes used in this report have the following assumptions: credit score above 740; property is SFR; borrower has su�icient income to qualify 
- The interest rates, annual percentage rates (APRs), discount points and rebates shown are subject to change without notice.
- The monthly payment amount shown includes principal, interest and mortgage insurance only. Your actual monthly payment will be higher if an escrow/impound 
account is established or required. vYour APR will vary based on your final loan amount and finance charges.
Stated rates and terms intended as examples only. Call (888) 562-6200 for current rates and terms.

You’ll be responsible for closing costs unless you choose to finance those 
into the new loan. In order to know when the costs incurred with 
refinancing will break even with your savings, review the below example of 
an original loan rate of 6.0% and uses a $200,000, 30-year fixed-rate loan 
at 5.0% with $2,500 in closing costs.

•



Even with historically low interest rates, some people are still on the fence on 
whether refinancing is an option. It’s smart to seek advice, ask questions, and 
work with a trusted Home Loan Specialist. Our team at Churchill Mortgage is 
trained to take care of your refinancing needs. Your consultation is free with 
no obligations if you decide this is not the right time to refinance. We’re here 
for you when you’re ready to compare interest rates and potential savings.

Call us at 888.562.6200 or visit us online at www.ChurchillMortgage.com

What’s Stopping You?



Inventory remains low making it difficult for those wanting to upsize. 
Because of this, many people are interested in making improvements to 
their current home. But how? Churchill has great options for current 
homeowners who have equity in their home, especially when mortgage 
rates are low.

Let’s walk through an example. You bought a house 7 years ago and the 
value of your home has gone up. That’s great news! During this time, your 
family has also grown (that’s also great news). But you now need an extra 
bedroom. Instead of looking for real estate in your current school district, 
you can stay put and upgrade your home with an addition. We can help you 
explore your options so you can decide if you’re ready to expand your home 
and avoid a costlier move.
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